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ThisThis paper traces the political dynamics that have shaped public debates and 
legislative developments in relation to CSR in Indonesia and assesses their likely 
outcome in terms of the model of CSR that will develop in Indonesia in the 
foreseeable future. We argue that public debate in Indonesia over mandatory vs. 
voluntary approaches to CSR, the introduction of provisions mandating CSR in the 
recent investment and limited liability companies laws, and the non-issuance of 
implementing regulations related to the latter law need to be understood in terms 
ofof a contest between competing coalitions of interest over who pays for the costs 
and reaps the benefits of exploitation of Indonesia’s natural resource sectors. We 
argue that, notwithstanding the introduction of provisions mandating CSR in the 
above laws, the coalition opposed to mandatory CSR has prevailed in this contest, 
with the result that Indonesia will de facto have a voluntary model of CSR for the 
foreseeable future.
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